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25X1X 1. The Coammunists want a cease fire in Korea for the following reasons:

a. Terrific casusltles are esbimated at 1,000,000 Chinese troops as against
500,000 United Nebions troops; the Te Kung Pao, Communist newspaper in
Hong Kong, has pointed out that the conbinuztion of the war would only
increase death and property destruction in North Korea.

b. Chinese Communist propegende, soon afbter Chine wes branded an aggressor
in Kores, showed that the Chinese had hopes of driving the United Vatiomns
forces into the sea. About three nonths apo the Cormunist papers begen
to srgue that even if the United Nations forces were driven into the
sea the war would only be extonded, not terminated,

2. The Chinese are facing extreme economic dJdifficulties, both as to
production and finence.

d, The Chinese are incrensingly worried over the Japeanese peace treaty
and the possibility of Japanese rearmawent.

e, The Soviets and the Chinese are still unwilling to provoke e third world
wars this is evidenced by their reluctance to use the Imternational
Volunteer Army.

£, Contimwtion of the Koreen wer indefinitely postpones Chinese Communist
adnission to the United Nations and the possibility of geining conbrol
of Taivan,

g~ A cease-fire ot the 38th Parallel strikes the Cormwumis}s es adwanbegeous;
withdrawel of foreign troops from Korsa would be an oyfipht vietory.
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During he Inst year the Chinese Cowmuniet propagands on the “orzan war has
boer purely peseriwmy; it has never emphasized the adwanlages it would be
Possitis tc ge'n by their perticipation in Jt. Polats stressed have been
United ations casualtiosn, the low combat worsie of the Americnne, and
sarliar = prescion of Chira by the Unitoed Stabes. The asphasis of the antie
United Lietas, a.d Lo Koros canpsipgn vas japrovenent of nationsl defense,

incrensed proclaction, peosacution of the land reform program, and the suppression

of counterxreyrlutionsries. ‘Thers was no poitit made thet the combat wus
aimed el briaming the Horean war w0 & rapid ond. :

Tt ie £tiil im coeible to ennliva dhother the Nhinese split aumonp L emselees
ovar bLhe 7oreany var or whethor whe Chinese complained to the Soviets, though
gue’s ruere ¢xitt,  Howewer, the Ciinese now remlize thut, during the course
of the vear, estzra eclidarity hes be.n strengthoned and rearmasent has

beon hastened, 918 war hus done mure to inorense conflict betwoen the Chinese
ond Porth .rreats than to split the United States and the United “ingdo,

A coapssfsre would belp to minimlze the actual or potentinl split between

the Sov.ets und the Clinese or within the Chinese Commmist Party.

The censesfire Lelks will probably succeud, since unless they do the Chinese
will not @07 suffer further casualties but also lose the opporitunity
to exprogs Lasir views te the world before the signing of the Joponeso

@

peace trewty on 3 Leptamber,

Anong the difficultios of solving the ‘Korean war problem is Cormunist
insincerity in coming to any sgrecment and the perpetustion of a divided
Korea. The Communists will continue to infiltrate Scuth Kores aftar

» cenge-fire 1g arrced upon in order to cuin contrcl of the whole peninsula.
They will sure¢ly not assont to Kores being unified under the Unitod Hotions,

Ongce the ceuze fire is acc.mplished there is little lilelihood that the
Comunists will start e new offonsive, although Korea will be a major

point of tengion in Asia. The Chisese will shift their atteation to
improving thoir netionel defense, with Japan as the hypothetical enemy. This
will be a three to five yesr program; slogans already show a chonre toward
emphasis on reconstruction. Wnere before it was on defeat of the onemy first
and recongtruction afterwards, o the point is made of roconstructing
first and deflcating the encmy aftaorvards.

The Comvanists will conbinue to try to capitulize on differences betwoen
British and Anericen pclicies townrd Asis. Yhey will also continue to
exploit tho Asiatie ferr of the revival of Japon.

The Clirness witl not, ot least Oir the time beiny, repual their toctiocs

of sending in vclunteors to essinst o Chi ldzh, They will, hovever, slill
be subservient to Soviet orders, which may sgain run countor to the Chinece
national interests and ylans,
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